Chapter 4

Trade and Development in an Era of Extractive Imperialism
Capitalism is a system in crisis. An oft-repeated truism, but what does it mean-beyond a succession of different phases of capitalist development in which the system is pushed to the limits of its capacity to expand the forces of production and then restructured by mobilizing the forces of change released by the crisis?1 Take the post-World War ii process of capitalist development, which has been periodised as an era of state-led development celebrated by historians as the 'golden age of capitalism' (two decades of unprecedented rapid economic growth that came to an end with a system-wide production crisis at the turn into the 1970s), followed by a decade of restructuring and transition to what has been described as a 'brief history of neoliberalism' ,2 the beginnings of which can be traced back to the early 1980s in conditions of a fiscal crisis of the capitalist state attributed by conservatives to the excessive costs of the social and development programs of the liberal reformist development state; (ii) a matrix of forces released by actions taken to find a way out of the crisis and restructure the system; and (iii) a new world order based on market fundamentalism and the Washington Consensus3 regarding the virtues of free market capitalism and the 'structural reforms' needed to bring it about.
4 As is well known the mechanism use to enforce this agenda was the external debt contracted by governments in the region, particularly Mexico, Argentina and Brazil, but also Chile. The first governments that came under this structural adjustment regime were Mexico and Jamaica but by the end of the decade, in a short space of only six years, all but four governments in the region were (Argentina, Brazil, Peru, and Venezuela). Venezuela to some extent was shielded from these pressures because of its abundant reserves of oil.
This chapter will delineate the forces of change associated with the new geoeconomics of capital in Latin America. The argument can be summed up in the proposition that capitalist development in this context resulted in the construction of three alternative economic models, each used to mobilize forces of change in one direction or the other, each associated with a particular type of polity and policy regime, and a particular system for arranging and managing trade and investments as well as relations with us power and the agencies of global capital.
The argument is constructed as follows. First we outline the contours of capitalist development within the institutional and policy framework of the neoliberal world order, with a focus on the economic model used by governments as a template and script for the structural reforms mandated by the Washington consensus.4 Here it is argued that the structural reforms implemented in accordance with the neoliberal agenda (privatization, financial and trade liberalization, market deregulation, administrative decentralization) resulted in, inter alia, a massive inflow of global capital liberated from the regulatory constraints of the developmental state. This capital took the predominant form of fdi directed towards non-traditional or modern manufacturing, high-tech information-rich services, and natural resource extraction. Other outcomes included the project of a free trade regime designed to deepen and extend the financial and trade liberalization process, and a process of uneven capitalist development that was materialized in the construction of a model to promote development (inclusive growth: boosting economic growth while reducing extreme poverty) and conduct international relations of trade and investment within the policy framework of the new world order. This model is associated with projects for a North American Free Trade Area (nafta), which took effect in January 1994, and then, close to a decade on (2003) , the project to establish a Free Trade Area for the Americas (ftaa), which was defeated by an anti-imperialist alliance, and more recently (in 2010) the Pacific Alliance (pa) that has brought together Chile, which hitherto had avoided joining any regional integration project, with Peru, Colombia and Mexico, in a regional alliance of neoliberal regimes on the Pacific coast aligned with the us in a series of bilateral trade arrangements. The pa, a nascent regional economic
